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as in every war, who made capital out of their distress,
true profiteers of misery. The policy of subvention in
the long run shattered the miraculous stability of the
currency that, to the general amazement, accompanied
the miracle of passive resistance.

The Finance Minister Hermes realised from the very
outset that the success of the German policy depended
on its psychological effect, and that consequently the
most important factors in the situation would be those
that most powerfully influenced the imagination, and
of these the most outstanding was confidence in the
stability of the mark. The invasion of the Ruhr was
immediately followed by a collapse in the currency.
The mark, which in the first months of winter, oscil-
lated between 6,000 and 8,000, in the first few days
after the occupation of the Ruhr, dropped to 50,000.
Such an ominous development had to be remedied at
any cost. Hermes threw 100 millions of gold marks
from the securities in possession of the Reichsbank on
to the gold markets of Berlin, Amsterdam and New
York. This well-prepared stroke did not fail of its
effect. In a fortnight the mark rose from 50,000 to the
dollar to 20,000. This support of the currency was
energetically continued in spite of the appalling scarcity
of money that suddenly seized like a strangle-hold upon
trade and industry. For a time the mark remained
steady at 21,000. But the heavy inroads on the
national finances were so great a strain on the
currency, that the artificial structure shortly and
inevitably collapsed.

The breathing-space allowed by the adjustment of
the currency offered possibilities of trade, of restarting
the commercial machine, so that every advantage